RAMKHAMHAENG HOSPITAL PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2008 AND 2007
1.
GENERAL INFORMATION 


1.1
Legal status 




The Company was established under Thai law and listed on the stock exchange of Thailand.




The Company was registered to be a public company limited under the Limited Public Company Act B.E. 2535 with the Ministry of Commerce on June 21, 1993.


1.2
Address




The address of the company is as follows : 





436 Ramkhamhaeng Road, Kwaeng Huamark, Khet Bangkapi, Bangkok 10240, Thailand.


1.3
Nature of the Company’s business




Main business activities are hospital, general health.

2.
BASIS OF CONSOLIDATION 


2.1
The consolidated financial statements include the financial statements of Ramkhamhaeng Hospital Public Company Limited and subsidiaries and the Company and subsidiaries’ equity in associated companies as follows :

	
	
	
	
	
	
	Percentage of holding % of share capital

	Companies 
	
	Type of Business
	
	Head office
	
	2008
	
	2007

	Subsidiaries and associated companies
	
	
	
	
	
	
	
	

	directly held by the Company.
	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	
	

	Vibharam Hospital Co., Ltd. 
	
	Hospital
	
	Bangkok
	
	-
	
	50.56

	Chaiyapum Ram Hospital Co., Ltd.
	
	Hospital
	
	Chaiyapum
	
	61.50
	
	61.50

	Associated companies
	
	
	
	
	
	
	
	

	Vibharam Hospital Co., Ltd. 
	
	Hospital
	
	Bangkok
	
	41.09
	
	-

	Chiangmai Ram Hospital Co., Ltd.
	
	Hospital
	
	Chiangmai
	
	42.89
	
	42.89

	Muang Loei-Ram Hospital Co., Ltd.
	
	Hospital
	
	Loei
	
	40.00
	
	40.00

	Phayao Ram Hospital Co., Ltd.
	
	Hospital
	
	Phayao
	
	40.00
	
	40.00

	Radio Logical Equipment Co., Ltd.
	
	Repair medical
	
	Bangkok
	
	30.00
	
	30.00

	
	
	instrument
	
	
	
	
	
	

	Synphaet Co., Ltd.
	
	Hospital
	
	Bangkok
	
	42.95
	
	42.95

	Piyasiri Co., Ltd.
	
	Hospital
	
	Bangkok 
	
	35.00
	
	35.00

	Vibhavadi Medical Center Pcl. 
	
	Hospital
	
	Bangkok 
	
	9.53
	
	9.57

	Chiang Mai Ram Medical Business Pcl.
	
	Hospital
	
	Chiangmai
	
	2.04
	
	-
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	Percentage of holding % of share capital

	Companies 
	
	Type of Business
	
	Head office
	
	2008
	
	2007

	Subsidiary and associated company held by Vibharam Hospital Co., Ltd. 

	Subsidiary
	
	
	
	
	
	
	
	

	
Tanyavej Hospital Co., Ltd.
	
	Hospital
	
	Phathumthani
	
	100.00
	
	100.00

	
Vibharam (Amatanakorn) Hospital
	
	
	
	
	
	
	
	

	

Co., Ltd.
	
	Hospital
	
	Chonburi
	
	74.00
	
	74.00

	Associated companies
	
	
	
	
	
	
	
	

	
Seriruk Hospital Co., Ltd.
	
	Hospital
	
	Bangkok
	
	20.00
	
	20.00

	
Vibhavadi Medical Center Pcl.
	
	Hospital
	
	Bangkok 
	
	6.73
	
	7.05

	Company held by Synphaet Co., Ltd.
	
	
	
	
	
	
	
	

	
Seriruk Hospital Co., Ltd.
	
	Hospital
	
	Bangkok
	
	40.00
	
	40.00

	Company held by Chiangmai Ram Hospital Co., Ltd.
	
	
	
	
	
	
	
	

	
Theppanya Business Co., Ltd.
	
	Hospital
	
	Chiangmai
	
	100.00
	
	100.00





In the third quarter of 2008, the status of Vibharam Hospital Co.,Ltd. was changed from a subsidiary to an affiliate (see note 8). The financial statements as at July 1, 2008 of Vibharam Hospital Co., Ltd. has total assets in amount of Baht 1,208.36 million, total liabilities in amount of Baht 421.51 million and net assets in amount of Baht 786.85 million which were under Ramkhamhaeng Hospital Public Company Limited’s portion in amount of Baht 383.17 million and minority interest’s portion in amount of Baht 403.68 million. These transactions of the above company were deleted from the consolidated financial statements but the equity method is used instead from July 1, 2008 onwards. The operations results of Vibharam Hospital Co., Ltd. for the period from January 1, 2008 to June 30, 2008 consisted of total revenues in amount of Baht 239.96 million, total expenses in amount of Baht 246.32 million and net loss in amount of Baht 6.36 million are included in the consolidated financial statements for the year ended December 31, 2008.



On September, 2007, Vibharam Hospital Co., Ltd. purchased the common shares increase of Vibharam (Amatanakorn) Hospital Co.,Ltd. at 74% totalling 7,400,000 shares of Baht 10 each. Vibharam (Amatanakorn) Hospital Co.,Ltd. has called the increase share capital of 26.3158% in amount of Baht 19,473,684. Vibharam Hospital Co., Ltd. had fully paid for the shares. The excess of purchase cost over the attributable net asset value of investment at the date of acquisition was presented as goodwill in amount of Baht 2.50 million.



The valuation of the assets and liabilities thus acquired was as follows at the acquisition date:-

	
	Baht

	Cash and deposits at financial institions
	3,014,904

	Fixed assets
	1,338,793

	Other assets
	1,427,593

	Total liabilities
	(4,163,690)

	Net assets
	1,617,600



2.2
These consolidated financial statements are prepared by including the financial statements
 of its subsidiaries under control by Ramkhamhaeng Hospital Public Company Limited after eliminating inter-company transactions between Ramkhamhaeng Hospital Public Company Limited and its subsidiaries. Investments in a subsidiary and the shareholders’ equity of the subsidiaries have been eliminated from the consolidated financial statements.
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3.
SIGNIFICANT ACCOUNTING POLICIES
3.1 Financial statements preparation basis 




The consolidated and the separate financial statements are prepared in accordance with and comply with Thai generally accepted accounting principles under the Accounting Profession Act B.E.2547 and presented accordingly to the Regulation of the Ministry of Commerce, the Department of Business Development for Public Company Limited, B.E.2544.



The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

3.2
Revenue and expense recognition



Revenues from hospital operations, mainly consisting of medical  fees,  hospital room sales, and  medicine sales, are recognized as income when services have been rendered or medicine delivered.


Rental income, consulting and management fee income, interest income and expenses are recognized on an accrual basis.


Revenues from social security welfare of a subsidiary company are recognized on an accrual basis.


3.3
Allowance for doubtful accounts




The Company and subsidiaries provides allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of all receivables. The estimated losses are based on historical collection experience and a review of the current status of the existing receivables.


3.4
Inventories


Inventories are stated at cost or net realizable value, whichever is the lower. The Company and subsidiaries calculated cost on the first-in, first-out method.


3.5
Investments

Consolidated financial statements




Investments in subsidiaries are those companies in which the parent company, directly or indirectly, has power to govern the financial and operating policies of subsidiaries and the Company is responsible for the portion of investment deficiency in proportion to the shareholding. 





Investments in associates are those companies in which the Company has significant influence over the associates, that is the Company has power to participate in determining relating to the financial and operating policies of the enterprise but not up to the level of governing such policies. Investments in associated are stated by equity method. In case of the associates have capital deficiencies the recognition of Company’s portion on such investments will be equal to zero only.
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Investments in related companies are those companies in which the Company has shareholding less than 20% and/or the companies which directly or indirectly have some common management, major shareholders or such related persons. Investments in related companies are stated at cost net after provision for impairment of investments. 





Investments in other companies are those companies in which the Company has shareholding but has no power to govern or participate in setting up any policy. Investments in other companies are stated at cost net after provision for impairment of investments.





Investment in available-for-sale securities are investments in listed securities stated at fair value with the objectives of long-term investments. The Company recognized its change in available-for-sale securities value as separated item in Shareholders’ Equity, under “Unrealized gain on investment revaluation”. 



Separate financial statements




Investments in subsidiaries and associated companies are stated at cost net after provision for impairment of investments in accordance with the Federation of Accounting Professions’ announcement No. 26/2006 on October 11, 2006, regarding the accounting practice for Accounting Standard No. 44 : Consolidated Financial Statements and Accounting for Investment in subsidiaries.

3.6
Property, plant and equipment



The Company




The land and building are stated at appraisal value and the Company has the policy to appraise their values in every 3-5 years by the independent appraiser. During this period, if there is any factor which materially affects to the value of the value of assets, the Company will reappraise the value by an expert in that year. The revaluation surplus on land, building and structures are recorded in revaluation surplus on land, building and structures under shareholders’ equity and will be directly amortized to retained earnings.




Equipment stated at cost.




Plant and equipment acquired prior to 1990 are depreciated by the sinking fund method. 



Depreciation for plant and equipment acquired since 1990 until October 22, 1999 is calculated by the straight-line method.




Depreciation for plant and equipment acquired since October 23, 1999 onwards, is calculated by the double declining balance method.




Depreciation for revalued buildings and structures is recorded in the statements of income by calculating from their remaining useful lives.
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Subsidiary, Vibharam Hospital Co., Ltd.



Land is stated at cost. Property, plant and equipment are stated at cost net of accumulated depreciation.  Depreciation for plant and equipment is calculated by the straight-line method based on the estimated useful lives.


Subsidiary, Chaiyapum Ram Hispital Co., Ltd.



Land is stated at cost. Buildings and equipment are stated at cost net of accumulated 
depreciation.




The subsidiary company depreciated its buildings and equipments by sinking fund method.




The estimated useful lives of assets are as follows :

	Particulars
	
	The Company 
	
	Subsidiary

	
	
	Since October 23, 1999
	
	1990 - October 22, 1999
	
	Before 1990
	
	

	Buildings
	
	20 and 30 years
	
	30 years
	
	30 years
	
	30 years

	Structures
	
	5 years
	
	10 years
	
	30 years
	
	30 years

	Medical and general equipment
	
	5 years
	
	10 years
	
	10 years
	
	10 years

	Furniture and fixtures
	
	5 years
	
	10 years
	
	10 years
	
	5-10 years

	Vehicles
	
	5 years
	
	10 years
	
	10 years
	
	5-10 years





The Company and the subsidiaries recognize the interest expenses arose from construction in progress as capitalized to be cost of property.

3.7
Intangible assets




Intangible assets are deferred computer software which is amortized by straight-line 
method for 5-10 years.


3.8
Goodwill




Goodwill is the excess of the cost of the business combination over the Company’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities recognized of the subsidiary and associated at the acquisition date.




Goodwill is initially measured at cost at the acquisition date and after that it shall be measured at cost less accumulated impairment losses.




The excess of the Company’s interest in the fair value of the subsidiary and associated’s  identifiable assets, liabilities and contingent liabilities over the cost of the business combination is recognized as income in the statement of income at the acquisition date.

3.9
Impairment of assets




The Company and the subsidiaries review the impairment of assets whenever events indicate  
that the carrying value of an asset exceeds its recoverable amount. The recoverable value of the
assets are based on the management’s valuation.




The Company and the subsidiaries recognise an impairment loss in the income statements 
whenever the carrying value of an asset exceeds its recoverable amount. The Company and the 
subsidiaries will reverse the impairment loss to other income whenever there is any indication that 
the impairment loss recognized may no longer exist or may have decreased.
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3.10
Using of Accounting Estimation



Preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.

3.11
Cash and cash equivalents




Cash and cash equivalents consist of cash and deposits at financial institutions with an
 

original maturity of 3 months or less and excluded cash at banks which are used for guarantee.


3.12
Income tax


The Company and subsidiaries record income tax expense, based on the amount currently payable under the Revenue Code and at the rate specified by law.



Corporate income tax has been calculated on the profit before tax after adjusting of adding back certain provisions and expenses which are disallowable for tax computation purposes, deducting certain income which are exemption or allowable from income tax and loss brought forward from previous year (if any).

3.13
Financial instruments



The Company has no policy to speculate in or engage in the trading of any financial derivative instruments.



Financial instruments carried in the balance sheet include deposits at financial institutions, accounts receivable, accounts payable, bank overdrafts, loans from financial institutions, long-term loans and hire-purchase payable. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.


3.14
Employee benefits



Salary, wages, bonuses and contributions to the social security fund are recognized as expenses when incurred.

3.15
Adoption of new accounting standards during the year



3.15.1
The Federation of Accounting Professions (FAP) has issued Notification No. 9/2550,       No. 38/2550 and No.62/2550 regarding Thai Accounting Standards (TAS), which were announced in the Royal Gazette. These Notifications mandate the use of the following Thai Accounting Standards (amended 2007) in place of the previous versions, which are cancelled. These Thai Accounting Standards (revised version) are effective for the fiscal years beginning on or after January 1, 2008.


TAS 
25 
Cash Flow Statements



TAS 
29 
Leases



TAS 
31 
Inventories



TAS 
33 
Borrowing Costs



TAS 
35 
Presentation of Financial Statements



TAS 
39 
Accounting Policies, Changes in Accounting Estimates and Errors 



TAS 
41 
Interim Financial Reporting
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TAS 
43 
Business Combinations



TAS 
49 
Construction Contracts



TAS 
51 
Intangible Assets (newly issued)



The management of the Company has assessed the effect of these accounting standards and 

believes that they will not have any significant impact on the financial statements for the year in 

which they are initially applied, except TAS 43: Business Combinations. 




On January 1, 2008, the Company has changed the accounting policy to recognize goodwill in accordance with TAS 43 : Business Combinations (revised 2007) in the consolidated financial statements. As a result, the Company has restated the 2007 consolidated financial statements (see Note 31).


3.15.2
The Federation of Accounting Professions (FAP) has issued Notification No. 86/2551 
regarding Thai Accounting Standards (TAS), which were announced in the Royal Gazette. These 
Notifications mandate the use of the following Thai Accounting Standards (amended 2007) in 
place of the previous versions, which are cancelled.  These Thai Accounting Standards (revised 
version) are effective for the fiscal years beginning on or after January 1, 2009.



TAS 
36 
Impairment of Assets


TAS 
54 
Non-current Assets Held for Sales and Discontinued Operations



The management of the Company has assessed the effect of these revised and newly issued accounting standards and believes that they will not have any significant impact on the financial statements for the year in which they are initially applied.

4.
TRADE ACCOUNTS RECEIVABLE 



As at December 31, 2008 and 2007, trade accounts receivable classified by aging are as follows:

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Accrued revenues
	-
	
	18,612,335
	
	-
	
	-

	Trade accounts receivable
	
	
	
	
	
	
	

	
- Current
	70,914,538
	
	62,765,636
	
	66,610,379
	
	51,428,519

	
- Overdue not exceeding 3 months
	42,269,990
	
	46,152,243
	
	42,278,669
	
	40,772,655

	
- Over 3 to 6 months
	6,463,406
	
	5,490,418
	
	6,605,976
	
	4,794,299

	
- Over 6 to 12 months
	3,235,530
	
	5,828,711
	
	3,300,304
	
	10,265,988

	
- Over 12 months
	15,906,844
	
	38,609,067
	
	26,241,328
	
	16,441,495

	
Total
	138,790,308
	
	177,458,410
	
	145,036,656
	
	123,702,956

	Less Allowance for doubtful accounts
	(32,888,776)
	
	(43,029,727)
	
	(32,888,776)
	
	(21,070,277)

	Trade accounts receivable - net
	105,901,532
	
	134,428,683
	
	112,147,880
	
	102,632,679


5.
SHORT-TERM LOANS TO RELATED COMPANIES
	
	Baht

	
	Consolidated financial statements

	
	Balance as at December

31, 2007
	
	Increase
	
	Settlement
	
	Balance as at 
December

 31, 2008

	Vibharam Hospital Co., Ltd.
	-
	
	20,000,000
	
	(20,000,000)
	
	-

	
The Company only
	-
	
	20,000,000
	
	(20,000,000)
	
	-

	Muang Loei Ram Hospital Co., Ltd.
	6,700,000
	
	-
	
	-
	
	6,700,000

	Chiangmai Ram Hospital Co., Ltd.
	21,000,000
	
	-
	
	(21,000,000)
	
	-

	
Consolidated
	27,700,000
	
	-
	
	(21,000,000)
	
	6,700,000
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The Company


The Company has provided loans to Vibharam Hospital Co., Ltd. with interest at the rate 5.50 percent per anum.


Consolidated



Chaiyapum Ram Hospital Co., Ltd. has entered into loan agreements with related companies to provide loans to them. The loans are due at call and the interest is charged at the rate agreed upon in the contract.
6.
SHORT-TERM LOAN TO OTHER COMPANY


	
	Baht

	
	Consolidated financial statements

	
	Balance as at
	
	Transactions during the year 
	
	Balance as at

	
	December 31, 2007
	
	Increase
	
	Settlement
	
	Transfer out
	
	December 31, 2008

	European Town Co., Ltd.
	15,600,000
	
	-
	
	(9,600,000)
	
	(6,000,000)
	
	-



On October 4, 2007, Vibharam Hospital Co., Ltd. has entered into loan agreement with European Town Co., Ltd. in total amount of Baht 22 million. (This loan was joined provision by two related persons in total amount of Baht 82 million) The term of loan is one year with interest at the rate 15% per anum, payment every month. European Town Co., Ltd. has mortgaged its land and its 11,590,000 shares for the loan obtained.

7.
INVENTORIES 



As at December 31, 2008 and 2007, inventories consist of:

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Medicines
	41,321,588
	
	44,742,772
	
	38,785,530
	
	33,456,835

	Medical supplies
	15,944,093
	
	19,691,470
	
	13,918,488
	
	12,984,606

	Medical equipment and instruments
	99,890,161
	
	64,131,066
	
	99,890,161
	
	64,131,066

	Eye-glasses frames and others
	339,224
	
	477,551
	
	339,224
	
	380,598

	Consignment goods
	2,641,933
	
	3,517,226
	
	2,641,933
	
	3,517,226

	
Total
	160,136,999
	
	132,560,085
	
	155,575,336
	
	114,470,331
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8.
INVESTMENTS


Investments in subsidiaries and associated companies consist of investment in common stocks as follow :



8.1
Investments in subsidiaries consist of :

	
	
	
	
	
	
	
	
	
	
	Separate financial statements

	Companies
	
	Paid-up share capital
	
	Holding portion (%)
	
	Equity Method (Baht)
	
	Cost Method (Baht) presented in balance sheets

	
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1. Vibharam Hospital Co., Ltd.
	
	-
	
	832,500,000
	
	-
	
	50.56
	
	-
	
	472,169,782
	
	-
	
	418,514,181

	Less  Share subscription payable
	
	
	
	
	
	
	
	
	
	-
	
	(86,770,781)
	
	-
	
	(86,770,781)

	          Net
	
	
	
	
	
	
	
	
	
	-
	
	385,399,001
	
	-
	
	331,743,400

	2. Chaiyapum Ram Hospital
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Co.,Ltd.
	
	240,000,000
	
	240,000,000
	
	61.50
	
	61.50
	
	106,361,164
	
	120,255,412
	
	147,600,000
	
	147,600,000

	Less  Provision for impairment of
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	          investment in subsidiaries
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	(41,000,000)
	
	(27,000,000)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	106,600,000
	
	120,600,000

	    Total investment in subsidiaries
	
	
	
	
	
	
	
	
	
	106,361,164
	
	505,654,413
	
	106,600,000
	
	452,343,400




8.2
Investments in associated companies consist of :

	
	
	
	
	
	
	
	Baht

	Companies
	
	Paid-up share capital
	
	Holding portion (%)
	
	Equity Method
	
	Cost Method

	
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007

(restated)
	
	2008
	
	2007

	1.
Chiangmai Ram Hospital Co., Ltd.
	
	400,000,000
	
	400,000,000
	
	42.89
	
	42.89
	
	121,993,048
	
	93,861,662
	
	47,617,004
	
	47,617,004

	2.
Radio Logical Equipment Co., Ltd.
	
	10,000,000
	
	10,000,000
	
	30.00
	
	30.00
	
	1,128,621
	
	1,226,610
	
	3,000,000
	
	3,000,000

	3.
Synphaet Co., Ltd.
	
	250,000,000
	
	250,000,000
	
	42.95
	
	42.95
	
	281,661,551
	
	283,580,053
	
	117,372,220
	
	117,372,220

	4.
Muang Loei-Ram Hospital Co., Ltd.
	
	86,361,000
	
	86,361,000
	
	40.00
	
	40.00
	
	-
	
	-
	
	107,000
	
	107,000

	5.
Piyasiri Co., Ltd. 
	
	76,000,000
	
	76,000,000
	
	35.00
	
	35.00
	
	108,732,108
	
	108,865,430
	
	98,952,210
	
	98,952,210

	6.
Vibahavadi Medical Center Pcl.
	
	642,413,600
	
	613,275,232
	
	9.53
	
	9.57
	
	131,600,089
	
	123,534,983
	
	111,847,610
	
	104,194,536

	7.
Phayao Ram Hospital Co.,Ltd.
	
	25,000,000
	
	25,000,000
	
	40.00
	
	40.00
	
	-
	
	-
	
	107,000
	
	107,000

	8.
Chiang Mai Ram Medical Business Pcl. 
	
	402,312,500
	
	-
	
	2.04
	
	-
	
	20,793,956
	
	-
	
	21,652,546
	
	-

	9.
Vibharam Hospital Co., Ltd.
	
	832,500,000
	
	-
	
	41.09
	
	-
	
	387,141,538
	
	-
	
	331,743,400
	
	-

	Less  Provision for impairment of investment in associated companies
	
	
	
	
	
	
	
	
	
	-
	
	-
	
	(2,000,000)
	
	-

	
The Company only
	
	
	
	
	
	
	
	
	
	1,053,050,911
	
	611,068,738
	
	730,398,990
	
	371,349,970

	
10.
Seriruk Hospital Co., Ltd.
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	     (Held by Vibharam Hospital Co., Ltd.)
	
	-
	
	300,000,000
	
	-
	
	20.00
	
	-
	
	68,923,934
	
	-
	
	70,000,000

	11.
Vibhavadi Medical Center Pcl.
	
	-
	
	613,275,232
	
	-
	
	7.05
	
	-
	
	91,005,395
	
	-
	
	92,381,944

	
Consolidated
	
	
	
	
	
	
	
	
	
	1,053,050,911
	
	770,998,067
	
	730,398,990
	
	533,731,914
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	Dividend

	Companies
	
	Type of Business
	
	Relationship
	
	2008
	
	2007

	Subsidiaries
	
	
	
	
	
	
	
	

	1. Vipharam Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	3,157,604

	
	
	
	
	/co-directors
	
	
	
	

	2. Chaiyapum Ram Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	Associated companies
	
	
	
	
	
	
	
	

	1. Chiangmai Ram Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	2. Radio Logical Equipment Co., Ltd.
	
	Repair medical
	
	Co-shareholders
	
	-
	
	-

	
	
	instruments
	
	
	
	
	
	

	3. Synphaet Co., Ltd.
	
	Hospital
	
	Shareholders
	
	19,327,000
	
	19,327,000

	
	
	
	
	/co-directors
	
	
	
	

	4. Muang Loei-Ram Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	5. Piyasiri Co., Ltd.
	
	Hospital
	
	Shareholders
	
	2,128,008
	
	2,128,008

	
	
	
	
	/co-directors
	
	
	
	

	6. Seriruk Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	7. Vibhavadi Medical Center Pcl.
	
	Hospital
	
	Shareholders
	
	12,459,014
	
	5,555,677

	
	
	
	
	/co-directors
	
	
	
	

	8. Phayao Ram Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	9. Chiang Mai Ram Medical Business Pcl.
	
	Hospital
	
	Shareholders
	
	278,550
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	10. Vipharam Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	

	

Total Consolidated
	
	
	
	
	
	34,192,572
	
	30,168,289

	

Total the Company only
	
	
	
	
	
	29,006,710
	
	27,575,358




Investment in Chiangmai Ram Hospital Co., Ltd.



On January 5, 2007 the Board of Directors’ meeting was held and approved to buy the common shares of Chaingmai Ram Hospital Co., Ltd. in the amount of Baht 0.20 million totalling 16,667 shares of Baht 12 each from other shareholders, resulting the investment in shareholding proportion increased from 42.85% to 42.89% of investment in associated company.



The financial statements of Chaingmai Ram Hospital Co.,Ltd. for the year ended December 31, 2008 which the Company used to record their investment by equity method was based on financial information prepared by its management without auditing by other auditors. As at December 31, 2008, the investment in associated company was totally Baht 121.99 million (3.09% of the total assets) and the share of profit from investment for using the equity method for the year ended December 31, 2008 was Baht 28.13 million (6.40% of net profit).
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Investment in Vibharam Hospital Co., Ltd.



On May 26, 2006, the Board of Directors’ meeting was held and approved to buy the common shares increase of Vibharam Hospital Co., Ltd. The Company has additionally invested in the same portion of 50.56% totalling 10,517,076 shares of Baht 11 per share, in the total amount of Baht 115,687,836. 



In year 2007 the Company has made payment for the share capital increase at the rate 25% of Baht 28,917,056 due that company has called for capital increase. In the first quarter of 2008, the Company abandoned the right to buy 75% of the share capital increase, resulting in a reduction of shareholding from 50.56% to 41.09%.


From July 1, 2008 onwards, the subsidiary status was changed to an affiliate since the Company had no controlling power by law or by agreement to set financial and operational policies and there was no other management team with the power to control business in that company.



Investment in Chaiyapum Ram Hospital Co., Ltd.



In 2008 and the fourth quarter of 2007, the Company recorded provision for impairment of investment in Chaiyapum Ram Hospital Co., Ltd. in amount of Baht 14 million and Baht 27 million, respectively due to the subsidiary had operations loss.



Investment in Piyasiri Co., Ltd.



The financial statements of Piyasiri Company Limited for the year ended December 31, 2008 and 2007 which the Company used to record their investment by equity method was based on financial information which auditing by other auditor. As at December 31, 2008 and 2007, the investment in associated company was totally Baht 108.73 million and Baht 108.87 million, respectively (2.75% and 2.65% of the total assets) and the share of profit from investment for using the equity method for years ended December 31, 2008 and 2007 were Baht 5.04 million and Baht 3.76 million, respectively (1.15% and 1.05% of net profit).


Investment in Vibhavadi Medical Center Pcl.


On January 9, 2007, the Board of Directors’ meeting was held and approved to exercise the right of warrant of Vibhavadi Medical Center Pcl to buy increase share of such company in the amount of Baht 6.58 million totalling 3,017,400 shares. The exercise right ratio is 1 unit of warrant for 1 ordinary share at the price of 1.20 Baht. And in 2007, the Company has purchased the common share of such company in the amount of Baht 28.88 million totalling 9,513,300 shares.


In 2008, the Company has purchased the common shares of such company in the amount of Baht 7.65 million totalling 2,572,200 shares.



The financial statements of Vibhavadi Medical Center Pcl. for the year ended December 31, 2008 which the Company and Vibharam Hospital Co., Ltd. used for record their investment by equity method was based on financial information prepared by its management without auditing by other auditor and for the year ended December 31, 2007 was based on financial information auditing by other auditor. 
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For the years ended December 31, 2008 and 2007, the Company received share of equity gain (loss) from associated company of Baht 7.12 million and (0.99) million, respectively (1.62% and (0.28)% of net profit) and for the year ended December 31, 2007 Vibharam Hospital Co., Ltd. received share of equity gain from associated company of Baht 5.54 million, (1.56% of net profit). 


Investment in Phayao Ram Hospital Co., Ltd.



The financial statements of Phayao Ram Hospital Co.,Ltd. for the year ended December 31, 2008 which the Company used to record their investment by equity method was based on financial information prepared by their management without auditing by other auditor and for the year ended December 31,2007 was based on financial information auditing by other auditor.


Investment in Serirak Hospital Co., Ltd.


On September, 2007, Seriruk Hospital Co., Ltd. increased the share capital of Baht 100 million and paid-up 50% in the amount of Baht 50 million, so Vibharam Hospital Co., Ltd. has increased the investment in Seriruk Hospital Co., Ltd. in the same portion of 20% of Baht 10 million. That Company  has fully paid off the subscription payable. On February, 2008 that Company has fully paid off the subscription payable. 


Investment in Radio Logical Equipment Co.,Ltd.



The financial statements of Radio Logical Equipment Co.,Ltd. for the year ended December 31, 2008 and 2007, which the Company used to record their investment by equity method was based on information auditing by other auditor.


In 2008, the Company recorded provision for impairment of investment in Radio Logical Equipment Co., Ltd. in amount of Baht 2 million due to the associated had operations loss.


Investment in Muang Loei-Ram Hospital Co., Ltd.


The financial statements of Muang Loei-Ram Hospital Co., Ltd. for the year ended December 31, 2008 which the Company used to record their investment by equity method was based on financial information prepared by their management without auditing by other auditor and for the year ended December 31,2007 was based on financial information auditing by other auditor.


Investment in Chiang Mai Ram Medical Business Pcl.


In 2008, the Company has purchased the common shares of Chiang Mai Ram Medical Business Pcl. in the amount of Baht 21.65 million totalling 820,600 shares.



As at December 31, 2008 and 2007, some share certificates from investments in Vibharam Hospital Co., Ltd. and associated companies at total cost of Baht 471 million are pledged as collateral for bank overdrafts and short-term loans and long-term loans obtained (see Notes 14, 17 and 18).
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As at December 31, 2007 Vibharam Hospital Co., Ltd. has pledged some share certificates from investments in Vibhavadi Medical Center Pcl. and Ramkhamhaeng Hospital Pcl. at total cost Baht 122.82 million as security for loans from two financial institutions (see Note 14).
9.
OTHER LONG-TERM INVESTMENTS


9.1
Investments in related and other companies consist of the following :

	
	
	
	
	Baht

	
	
	Holding portion (%)
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	2008
	
	2007
	
	2008
	
	2007
	
	2008
	
	2007

	Related Companies
	
	
	
	
	
	
	
	
	
	
	

	1. Khonkaen Ram Hospital Co., Ltd.
	16.40
	
	16.40
	
	20,015,100
	
	20,015,100
	
	20,015,100
	
	20,015,100

	2. Bhumpanya International Co., Ltd.
	16.33
	
	16.33
	
	98,000,000
	
	98,000,000
	
	98,000,000
	
	98,000,000

	3. Sanamchan Hospital Co., Ltd.
	6.00
	
	6.00
	
	8,860,170
	
	8,860,170
	
	8,860,170
	
	8,860,170

	4. Korbsin Co., Ltd.
	13.80
	
	13.80
	
	41,000,000
	
	41,000,000
	
	41,000,000
	
	41,000,000

	5. Sriburin Hospital Co., Ltd.
	8.82
	
	8.82
	
	15,000,000
	
	15,000,000
	
	15,000,000
	
	15,000,000

	6. The Medic Pharma Co., Ltd.
	10.03
	
	10.03
	
	10,750,000
	
	10,750,000
	
	10,750,000
	
	10,750,000

	7. Siam Medicare Co., Ltd.
	5.00
	
	5.00
	
	700,000
	
	700,000
	
	700,000
	
	700,000

	8. Chao Phya Hospital Co., Ltd.
	6.08
	
	6.08
	
	-
	
	53,164,766
	
	-
	
	-

	 9. Innovation Technology Co., Ltd.
	10.00
	
	10.00
	
	-
	
	700,000
	
	-
	
	-

	10. Rajthanee Hospital Pcl.
	10.58
	
	10.58
	
	-
	
	42,892,500
	
	-
	
	-

	11. Kanchanaburi Health Center Co.,Ltd.
	3.00
	
	3.00
	
	-
	
	1,500,000
	
	-
	
	-

	
Total investments in related companies 
	
	
	
	
	194,325,270
	
	292,582,536
	
	194,325,270
	
	194,325,270

	Less Provision for impairment of 

    investments in related companies
	
	
	
	
	
	
	
	
	
	
	

	
- Bhumpanya international Co., Ltd.
	
	
	
	
	(98,000,000)
	
	(98,000,000)
	
	(98,000,000)
	
	(98,000,000)

	
- Korbsin Co., Ltd.
	
	
	
	
	(20,160,000)
	
	(18,860,000)
	
	(20,160,000)
	
	(18,860,000)

	
- Kanchanaburi Health Center Co., Ltd.
	
	
	
	
	-
	
	(1,500,000)
	
	-
	
	-

	
Total investments in related companies-net
	
	
	
	
	76,165,270
	
	174,222,536
	
	76,165,270
	
	77,465,270

	Other Companies 
	
	
	
	
	
	
	
	
	
	
	

	12. Buranavetch Co., Ltd.
	17.90
	
	17.90
	
	15,193,400
	
	15,193,400
	
	15,193,400
	
	15,193,400

	13. Thai Herbal Products Co., Ltd.
	0.30
	
	0.30
	
	240,000
	
	240,000
	
	240,000
	
	240,000

	
Total investments in other companies 
	
	
	
	
	15,433,400
	
	15,433,400
	
	15,433,400
	
	15,433,400

	Less Provision for impairment of 

    investments in other companies
	
	
	
	
	
	
	
	
	
	
	

	
- Thai Herbal Product Co., Ltd.
	
	
	
	
	(115,200)
	
	(115,200)
	
	(115,200)
	
	(115,200)

	
Total investments in other companies-net
	
	
	
	
	15,318,200
	
	15,318,200
	
	15,318,200
	
	15,318,200

	Total investments in related and other companies-net
	
	
	
	
	91,483,470
	
	189,540,736
	
	91,483,470
	
	92,783,470
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	Paid-up share capital
	
	Dividend

	
	
	Type of Business
	
	Relationship
	
	2008
	
	2007
	
	2008
	
	2007

	Related Companies
	
	
	
	
	
	
	
	
	
	
	
	

	1. Khonkaen Ram Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	80,000,000
	
	80,000,000
	
	5,248,800
	
	5,248,800

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	2. Bhumpanya Intermational Co., Ltd.
	
	Education
	
	Shareholders
	
	392,400,000
	
	392,400,000
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	3. Khelang Nakorn Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	44,854,000
	
	44,854,000
	
	-
	
	22,635

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	4. Sanamchan Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	45,000,000
	
	45,000,000
	
	953,390
	
	953,390

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	5. Korbsin Co., Ltd.
	
	Real estate
	
	Shareholders
	
	297,000,000
	
	297,000,000
	
	-
	
	-

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	6. Sriburin Hospital Co., Ltd.
	
	Hospital
	
	Shareholders
	
	170,000,000
	
	170,000,000
	
	5,250,000
	
	5,250,000

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	7. The Medic Pharma Co., Ltd.
	
	Pharmaceutical
	
	Shareholders
	
	21,430,000
	
	21,430,000
	
	967,500
	
	860,000

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	8. Siam Medicare Co., Ltd.
	
	Investment 
	
	Shareholders
	
	14,000,000
	
	14,000,000
	
	21,000
	
	21,000

	
	
	Holding
	
	/co-directors
	
	
	
	
	
	
	
	

	9. Chao Phya Hospital lcl.
	
	Hospital
	
	Shareholders
	
	471,214,710
	
	471,214,710
	
	1,719,921
	
	2,006,575

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	10. Innovation Technology Co., Ltd.
	
	Consulting
	
	Shareholders
	
	5,000,000
	
	5,000,000
	
	150,000
	
	250,000

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	11. Rajthanee Hospital Pcl.
	
	Hospital
	
	Shareholders
	
	96,486,000
	
	96,486,000
	
	3,268,000
	
	5,514,750

	
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	12. Kanchanaburi Health Center Co., Ltd.
	
	Recreation
	
	Shareholders
	
	50,000,000
	
	50,000,000
	
	9,000
	
	9,000

	Other Companies 
	
	
	
	/co-directors
	
	
	
	
	
	
	
	

	13. Buranavetch Co., Ltd.
	
	Hospital
	
	Co-shareholders
	
	75,000,000
	
	75,000,000
	
	939,536
	
	1,342,127

	14. Thai Herbal Products Co., Ltd.
	
	Pharmaceutical
	
	Co-shareholders
	
	80,000,000
	
	80,000,000
	
	4,800
	
	-

	
Total Consolidated
	
	
	
	
	
	
	
	
	
	18,531,947
	
	21,478,277

	
Total the Company only 
	
	
	
	
	
	
	
	
	
	13,385,026
	
	13,697,952



Investment in Khonkaen Ram Hospital Co., Ltd.



In the fourth quarter of year 2007, the Company has reversed the provision for impairment of investment in Khonkaen Ram Hospital Co.,Ltd. in amount of Baht 6.58 million due to the above company’s better result of operations and dividend distribution in 2007. This reversing entry of the provision for impairment of investment was shown under “other income” in the statement of income.
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Investment in Khelang Nakorn Hospital Co., Ltd.



At the Board of Directors’ meeting held on September 26, 2007, they approved to sell the common shares of  Khelang Nakorn Hospital Co., Ltd. in the amount of Baht 905,400 totalling 9,054 shares of Baht 100 each, and recorded gain from sale of investment in the amount of Baht 104,400.00 in the statement of income.

Investment in Korbsin Co., Ltd.


In 2008 and 2007, the Company recorded provision for impairment of investment in Korbsin Co., Ltd. in amount of Baht 1.3 million and Baht 4.51 million, respectively. 

Investment in Innovation Technology Co., Ltd.


At the Board of Directors of Vibharam Hospital Co., Ltd. meeting held on September 4, 2007, they approved to buy the common shares increase of Innovation Technology Co., Ltd. in the same portion of 10% of Baht 0.60 million totalling 4,000 shares of Baht 150 each.



As at December 31, 2008 and 2007, the Company has pledged some share certificates from investments in related and other companies at total cost of Baht 93.12 million, as security for loans obtained (see Notes 14, 17 and 18).


As at December 31, 2007, Vibharam Hospital Co., Ltd. has pledged its share certificates from investments in Chao Phya Hospital Public Company Limited at total cost of Baht 37.10 million as security for short-term loans from a financial institution (see Note 14). 
- 16 -

9.2
Investments in available-for-sale securities :
	
	
	Baht

	
	
	As at December 31, 2008

	
	
	Consolidated financial statements
	
	Separate financial statements

	Company
	
	Investments
	
	Investments 
	
	Dividend
	
	Investments
	
	Investments 
	
	Dividend

	
	
	cost
	
	at fair value
	
	
	
	cost
	
	at fair value
	
	

	 Nonthavej Hospital Public Co., Ltd.
	
	800,624
	
	1,140,800
	
	29,800
	
	800,624
	
	1,140,800
	
	29,800

	Aikchol Hospital Public Co., Ltd.
	
	1,591,485
	
	1,400,600
	
	50,600
	
	1,591,485
	
	1,400,600
	
	50,600

	Bangkok Dusit Medical Services
	
	
	
	
	
	
	
	
	
	
	
	

	
Public Co., Ltd.
	
	50,268,740
	
	58,752,000
	
	
	
	50,268,740
	
	58,752,000
	
	

	
Total
	
	52,660,849
	
	
	
	
	
	52,660,849
	
	
	
	

	Unrealized gain on investment revaluation
	
	8,632,551
	
	
	
	
	
	8,632,551
	
	
	
	

	Investments in available-for-sale  securities-at fair value 
	
	61,293,400
	
	61,293,400
	
	80,400
	
	61,293,400
	
	61,293,400
	
	80,400




In 2008, the Company has purchased the common shares of Bangkok Dudsit Medical Services Pcl. 
in the amount of Baht 50.27 million totalling 3,624,000 shares.
	
	
	Baht

	
	
	As at December 31, 2007

	
	
	Consolidated financial statements
	
	Separate financial statements

	Company
	
	Investments
	
	Investments 
	
	Dividend
	
	Investments
	
	Investments 
	
	Dividend

	
	
	cost
	
	at fair value
	
	
	
	cost
	
	at fair value
	
	

	Nonthavej Hospital Public Co., Ltd.
	
	492,853
	
	1,047,200
	
	47,520
	
	492,853
	
	1,047,200
	
	47,520

	Aikchol Hospital Public Co., Ltd.
	
	1,591,485
	
	1,773,100
	
	44,700
	
	1,591,485
	
	1,773,100
	
	44,700

	
Total
	
	2,084,338
	
	
	
	
	
	2,084,338
	
	
	
	

	Unrealized gain on investment revaluation
	
	735,962
	
	
	
	
	
	735,962
	
	
	
	

	Investments in available-for-sale securities-at fair value 
	
	2,820,300
	
	2,820,300
	
	92,220
	
	2,820,300
	
	2,820,300
	
	92,220




Unrealized gain on investment revaluation

	
	
	Baht

	
	
	Consolidated financial statements
	
	Separate financial statements

	Company
	
	As at December 31, 2007
	
	During year
	
	As at December 31, 2008
	
	As at December 31, 2007
	
	During year
	
	As at December 31, 2008

	Unrealized gain on investment
	
	
	
	
	
	
	
	
	
	
	
	

	revaluation of available-for-sale
	
	
	
	
	
	
	
	
	
	
	
	

	securities by equity method
	
	
	
	
	
	
	
	
	
	
	
	

	
The Company 
	
	735,962
	
	7,896,589
	
	8,632,551
	
	735,962
	
	7,896,589
	
	8,632,551

	
Synphaet Co., Ltd.
	
	30,953,536
	
	(15,302,424)
	
	15,651,112
	
	
	
	
	
	

	
Piyasiri Co., Ltd.
	
	3,309,687
	
	(3,049,375)
	
	260,312
	
	
	
	
	
	

	

Total
	
	34,999,185
	
	(10,455,210)
	
	24,543,975
	
	
	
	
	
	


- 17-

10.
LONG-TERM LOANS TO RELATED COMPANIES
	
	
	Baht

	
	
	Consolidated financial statements
	
	Separate financial statements

	Companies
	
	2008
	
	2007
	
	2008
	
	2007

	Chiangmai Ram Hospital Co., Ltd.
	
	76,668,724
	
	76,668,724
	
	76,668,724
	
	76,668,724

	Phayao Ram Hospital Co., Ltd.
	
	46,326,035
	
	22,326,035
	
	46,326,035
	
	22,326,035

	Muang Loei-Ram Hospital Co., Ltd.
	
	97,456,702
	
	97,456,702
	
	97,456,702
	
	97,456,702

	
Total
	
	220,451,461
	
	196,451,461
	
	220,451,461
	
	196,451,461

	Less Allowance for doubtful accounts
	
	
	
	
	
	
	
	

	Chiangmai Ram Hospital Co., Ltd.
	
	(62,334,362)
	
	(62,334,362)
	
	(62,334,362)
	
	(62,334,362)

	Phayao Ram Hospital Co., Ltd.
	
	(16,326,035)
	
	(22,326,035)
	
	(16,326,035)
	
	(22,326,035)

	Muang Loei-Ram Hospital Co., Ltd.
	
	(97,456,702)
	
	(97,456,702)
	
	(97,456,702)
	
	(97,456,702)

	
Total
	
	(176,117,099)
	
	(182,117,099)
	
	(176,117,099)
	
	(182,117,099)

	Total long-term loans to related companies
	
	44,334,362
	
	14,334,362
	
	44,334,362
	
	14,334,362

	Less Current portion
	
	(6,000,000)
	
	(14,334,362)
	
	(6,000,000)
	
	(14,334,362)

	Total long-term loans to related companies-net
	
	38,334,362
	
	-
	
	38,334,362
	
	-




Transaction during the year as follows :

	
	
	Baht

	Companies
	
	Balance as at
	
	transactions during the year
	
	Balance as at

	
	
	December 31, 

2007
	
	Increase
	
	Settlement
	
	December 31, 

2008

	Chiangmai Ram Hospital Co., Ltd.
	76,668,724
	
	-
	
	-
	
	76,668,724

	Phayao Ram Hospital Co., Ltd.
	22,326,035
	
	30,000,000
	
	(6,000,000)
	
	46,326,035

	Muang Loei-Ram Hospital Co., Ltd.
	97,456,702
	
	-
	
	-
	
	97,456,702

	
Total
	196,451,461
	
	30,000,000
	
	(6,000,000)
	
	220,451,461

	Less Allowance for doubtful accounts
	
	
	
	
	
	
	

	Chiangmai Ram Hospital Co., Ltd.
	(62,334,362)
	
	-
	
	-
	
	(62,334,362)

	Phayao Ram Hospital Co., Ltd.
	(22,326,035)
	
	-
	
	6,000,000
	
	(16,326,035)

	Muang Loei-Ram Hospital Co., Ltd.
	(97,456,702)
	
	-
	
	-
	
	(97,456,702)

	
Total
	(182,117,099)
	
	-
	
	6,000,000
	
	(176,117,099)

	Total long-term loans to related companies
	14,334,362
	
	
	
	
	
	44,334,362

	Less Current portion
	(14,334,362)
	
	
	
	
	
	(6,000,000)

	Total long-term loans to related companies-net
	-
	
	
	
	
	
	38,334,362
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As at December 31, 2008 and 2007, the Company has reserved entry of allowance for doubtful loan to Phayao Ram Hospital Co., Ltd. in amount of Baht 6 million as the Company obtained settlement from loan which was fully set up the allowance for doubtful account and recognized as gain from reversing allowance for doubtful account in the statement of income.


In 2003, the Company has made debt restructuring agreement with related parties, which consequently affected the adjustment relating to repayment condition as follows :

	Companies
	
	Repayment condition

	Chiangmai Ram Hospital Co., Ltd.
	
	1. 
Monthly repayment of principal at minimum

 
Baht 1 million until finish.

	
	
	2. 
Interest at the actual cost is suspended and will 


be paid after fully repayment of principal.

	Phayao Ram Hospital Co., Ltd.
	
	1. 
Monthly repayment of principal at minimum


Baht 500,000 until finish.

	
	
	2. 
Interest at the rate MLR of Krung Thai Bank

 
Public Co., Ltd. is suspended and will be paid 
after fully repayment of principal.




On October 13, 2008, the Board of Directors’ meeting was held and passed the following resolution concerning the financial assistance to Phayao Ram Hospital Company Limited by lending in form of bill of exchange. The Company has the right of lending at 10 time of its shares held, in total of Baht 30 million. The term of loan is two years with interest at the rate 8% per annum, payment every month.
11.
INTEREST RECEIVABLE FROM RELATED PARTIES  

	
	Baht 

	
	
	Consolidated financial statements
	
	Separate financial statements

	Companies
	
	2008
	
	2007
	
	2008
	
	2007

	Chiangmai Ram Hospital Co., Ltd.
	35,907,252
	
	35,907,252
	
	35,907,252
	
	35,907,252

	Phayao Ram Hospital Co., Ltd.
	46,907,110
	
	45,748,627
	
	46,907,110
	
	45,748,627

	Muang Loei - Ram Hospital Co., Ltd.
	72,980,940
	
	67,623,321
	
	72,980,940
	
	67,623,321

	
Total
	155,795,302
	
	149,279,200
	
	155,795,302
	
	149,279,200

	Less Allowance for doubtful
	(155,795,302)
	
	(149,279,200)
	
	(155,795,302)
	
	(149,279,200)

	Total interest receivable - net
	-
	
	-
	
	-
	
	-




From debt restructuring on long-term loans to Chiangmai Ram Hospital Company Limited and Phayao Ram Hospital Company Limited, the interest receivable will be suspended and will be received after full settlement of principal (see Note 10). Therefore, the total allowance for doubtful interest were provided and shown under “Non-current asset”.
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12.
PROPERTY, PLANT AND EQUIPMENT

	
	Baht

	
	Consolidated financial statements

	
	Balance as at
	
	transactions during the year
	
	Balance as at

	
	December 31, 2007
	
	Increase
	
	Disposal/transfer
	
	Tranfer out  asset of subsidiary
	
	December 31, 2008

	Cost
	
	
	
	
	
	
	
	
	

	Non-operating land
	342,439,548
	
	40,000,000
	
	-
	
	(165,903,923)
	
	216,535,625

	Land 
	403,664,040
	
	40,733,000
	
	-
	
	(141,056,507)
	
	303,340,533

	Land improvement
	5,820,418
	
	-
	
	-
	
	(59,768)
	
	5,760,650

	Buildings and structure
	1,234,371,182
	
	561,960,234
	
	-
	
	(547,108,051)
	
	1,249,223,365

	Medical equipment
	1,020,641,740
	
	92,761,176
	
	(2,250,190)
	
	(191,422,812)
	
	919,729,914

	Medical equipment - MICAL 
	3,363,647
	
	3,193,040
	
	-
	
	-
	
	6,556,687

	Medical instruments (leasing)
	7,520,213
	
	-
	
	-
	
	-
	
	7,520,213

	Office equipment
	164,996,226
	
	23,672,215
	
	(336,200)
	
	(32,234,320)
	
	156,097,921

	Furniture and  fixtures
	80,381,895
	
	57,940,891
	
	-
	
	(40,057,510)
	
	98,265,276

	General equipment
	40,933,420
	
	6,566,796
	
	-
	
	(1,852,910)
	
	45,647,306

	Vehicles
	82,572,699
	
	4,116,966
	
	(5,895,912)
	
	(7,294,965)
	
	73,498,788

	Health room equipment
	3,921,169
	
	503,450
	
	(153,738)
	
	(4,270,881)
	
	-

	Assets under construction
	414,812,099
	
	208,426,843
	
	(604,274,072)
	
	(13,606,650)
	
	5,358,220

	
Total
	3,805,438,296
	
	1,039,874,611
	
	(612,910,112)
	
	(1,144,868,297)
	
	3,087,534,498

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and structure 
	(398,590,879)
	
	(37,330,080)
	
	-
	
	191,239,832
	
	(244,681,127)

	Medical equipment
	(732,214,495)
	
	(106,689,094)
	
	1,709,939
	
	145,930,859
	
	(691,262,791)

	Medical equipment - MICAL 
	(578,428)
	
	(1,988,575)
	
	-
	
	-
	
	(2,567,003)

	Medical instruments (leasing)
	(7,520,203)
	
	-
	
	-
	
	-
	
	(7,520,203)

	Office equipment
	(119,756,289)
	
	(20,824,737)
	
	336,197
	
	22,135,254
	
	(118,109,575)

	Furniture and  fixtures
	(50,686,448)
	
	(5,927,789)
	
	-
	
	10,912,014
	
	(45,702,223)

	General equipment
	(28,346,601)
	
	(3,873,965)
	
	-
	
	1,394,936
	
	(30,825,630)

	Vehicles
	(47,498,793)
	
	(9,969,233)
	
	4,940,846
	
	5,746,032
	
	(46,781,148)

	Health room equipment
	(2,335,225)
	
	(411,520)
	
	93,611
	
	2,653,134
	
	-

	
Total
	(1,387,527,361)
	
	(187,014,993)
	
	7,080,593
	
	380,012,061
	
	(1,187,449,700)

	Property, plant and equipment - net
	2,417,910,935
	
	
	
	
	
	
	
	1,900,084,798

	Revaluation surplus
	
	
	
	
	
	
	
	
	

	Land
	386,339,847
	
	-
	
	-
	
	-
	
	386,339,847

	Buildings and structure 
	78,729,038
	
	-
	
	-
	
	-
	
	78,729,038

	Accumulated depreciation-revaluation surplus
	
	
	
	
	
	
	
	
	

	Buildings and structure 
	(6,080,630)
	
	(2,921,947)
	
	-
	
	-
	
	(9,002,577)

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	    (revaluation surplus) - net
	458,988,255
	
	
	
	
	
	
	
	456,066,308

	Total property, plant and equipment - net
	2,876,899,190
	
	
	
	
	
	
	
	2,356,151,106
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	Baht

	
	
	Separate financial statements

	
	
	Balance as at
	
	transactions during the year
	
	Balance as at

	
	
	December 31, 2007
	
	Increase
	
	Disposal
	
	Transfer in (out)
	
	December 31, 2008

	Cost
	
	
	
	
	
	
	
	
	

	Non-operating land
	176,535,625
	
	40,000,000
	
	-
	
	-
	
	216,535,625

	Land 
	248,207,533
	
	40,733,000
	
	-
	
	-
	
	288,940,533

	Land improvement
	5,760,650
	
	-
	
	-
	
	-
	
	5,760,650

	Buildings and structure
	421,650,147
	
	6,474,755
	
	-
	
	555,485,479
	
	983,610,381

	Medical equipment
	784,504,975
	
	81,681,561
	
	(2,250,190)
	
	-
	
	863,936,346

	Medical equipment - MICAL
	3,363,647
	
	3,193,040
	
	-
	
	-
	
	6,556,687

	Medical instruments (leasing)
	7,520,213
	
	-
	
	-
	
	-
	
	7,520,213

	Office equipment
	130,201,451
	
	20,950,079
	
	(336,200)
	
	-
	
	150,815,330

	Furniture and  fixtures
	44,961,955
	
	160,277
	
	-
	
	48,788,593
	
	93,910,825

	General equipment
	32,410,549
	
	6,416,888
	
	
	
	-
	
	38,827,437

	Vehicles
	74,081,173
	
	2,916,966
	
	(5,895,912)
	
	-
	
	71,102,227

	Assets under construction
	401,595,449
	
	208,036,843
	
	-
	
	(604,274,072)
	
	5,358,220

	
Total
	2,330,793,367
	
	410,563,409
	
	(8,482,302)
	
	-
	
	2,732,874,474

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and structure 
	(215,105,930)
	
	(27,188,961)
	
	-
	
	-
	
	(242,294,891)

	Medical equipment
	(587,011,901)
	
	(100,152,681)
	
	1,709,939
	
	-
	
	(685,454,643)

	Medical equipment - MICAL
	(578,428)
	
	(1,988,575)
	
	-
	
	-
	
	(2,567,003)

	Medical instruments (leasing)
	(7,520,204)
	
	-
	
	-
	
	-
	
	(7,520,204)

	Office equipment
	(99,400,547)
	
	(18,418,685)
	
	336,197
	
	-
	
	(117,483,035)

	Furniture and  fixtures
	(43,076,673)
	
	(2,150,560)
	
	-
	
	-
	
	(45,227,233)

	General equipment
	(26,633,766)
	
	(3,384,592)
	
	-
	
	-
	
	(30,018,358)

	Vehicles
	(41,801,305)
	
	(9,642,960)
	
	4,940,846
	
	-
	
	(46,503,419)

	
Total
	(1,021,128,754)
	
	(162,927,014)
	
	6,986,982
	
	-
	
	(1,177,068,786)

	Property, plant and equipment - net
	1,309,664,613
	
	
	
	
	
	
	
	1,555,805,688

	Revaluation surplus
	
	
	
	
	
	
	
	
	

	Land
	386,339,847
	
	-
	
	-
	
	-
	
	386,339,847

	Buildings and structure 
	78,729,038
	
	-
	
	-
	
	-
	
	78,729,038

	Accumulated depreciation-revaluation surplus
	
	
	
	
	
	
	
	
	

	Buildings and structure 
	(6,080,630)
	
	(2,921,947)
	
	-
	
	-
	
	(9,002,577)

	Property, plant and equipment
	
	
	
	
	
	
	
	
	

	    (revaluation surplus) - net
	458,988,255
	
	
	
	
	
	
	
	456,066,308

	Total property, plant and equipment - net
	1,768,652,868
	
	
	
	
	
	
	
	2,011,871,996
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	Baht

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	2008
	
	2007
	
	2008
	
	2007

	Depreciation for the year
	
	189,936,940
	
	213,871,016
	
	165,848,961
	
	163,740,314

	Capitalization of interest
	
	23,402,003
	
	16,174,391
	
	23,402,003
	
	13,365,601




As at December 31, 2008 and 2007, the Company and subsidiaries have fully depreciated fixed assets, but they are usable, at the cost of Baht 582.64 million and Baht 600.70 million, respectively.



As at December 31, 2008 and 2007, the Company has fully depreciated fixed assets, but they are usable, at the cost of Baht 582.64 million and Baht 469.66 million, respectively.



The Company’s land and structure and some medical instruments have been mortgaged as security for bank overdrafts and the Company’s long-term loans obtained (see Notes 14 and 18).



Subsidiaries’ land and some structure have been mortgaged as security for theirs bank overdrafts and short-term loans from financial institutions, and long-term loans (see Notes 14 and 17)



In 2005, the Company hired the independent appraisal company to appraise the value of its land, all buildings and structures. According to the appraisal report on October 28, 2005 specifying that the appraisal company used the following methods for appraisal value :



1.
Land using comparison method with market price information



2.
Structures using cost method



The results of revaluation surplus on land of Baht 386.34 million, and buildings and structure of Baht 78.73 million.



Transactions of revaluation surplus are as follows :

	
	Baht

	
	
	
	Balance,
	
	Deduction
	
	Balance,

	
	
	
	December 31, 2007
	
	
	
	December 31, 2008

	Revaluation surplus :-
	
	
	
	
	
	
	

	     Land
	
	
	386,339,847
	
	-
	
	386,339,847

	     Building and structures - net
	
	
	72,648,408
	
	(2,921,947)
	
	69,726,461




The Company recorded the difference between the initial book value and revaluation on land, building and structure as described in “Revaluation surplus on land, building and structure” under shareholders’ equity in the balance sheets. 


The amortization on revaluation surplus on building and structure for the year ended December 31, 2008 and 2007 are Baht 2.92 million and Baht 2.83 million, respectively, which directly transferred to the retained earnings.
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13.
INTANGIBLE ASSETS




Intangible assets consist of :
	
	Baht

	
	Consolidated financial statements

	
	As at December

31, 2007
	
	Addition
	
	Transfer out
asset of subsidiary
	
	As at December 31, 2008

	Deferred computer software
	10,184,572
	
	13,402,820
	
	(7,971,472)
	
	15,615,920

	Computer software under installation
	4,374,517
	
	-
	
	(4,374,517)
	
	-

	     Total
	14,559,089
	
	13,402,820
	
	(12,345,989)
	
	15,615,920

	Accumulated amortization 
	(4,020,557)
	
	(1,981,332)
	
	3,423,145
	
	(2,578,744)

	Deferred computer software - net
	10,538,532
	
	
	
	
	
	13,037,176


	
	Baht

	
	Separate financial statements

	
	As at December

31, 2007
	
	Addition
	
	As at December 31, 2008

	Deferred computer software
	6,921,100
	
	8,694,800
	
	15,615,920

	Accumulated amortization 
	(968,274)
	
	(1,610,470)
	
	(2,578,744)

	Deferred computer software - net
	5,952,826
	
	
	
	13,037,176


	
	
	Baht

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	2008
	
	2007
	
	2008
	
	2007

	Amortization for the year
	
	1,981,332
	
	966,124
	
	1,610,470
	
	692,110




As at December 31, 2007 Vibharam Hospital Co., Ltd. has fully amortized computer software, but it is usable, at the cost of Baht 1.89 million.

14.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Bank overdrafts
	31,134,144
	
	67,182,607
	
	30,228,132
	
	40,900,405

	Short-term loans from
	
	
	
	
	
	
	

	  financial institutions
	75,000,000
	
	240,000,000
	
	75,000,000
	
	100,000,000

	    Total
	106,134,114
	
	307,182,607
	
	105,228,132
	
	140,900,405




Bank overdrafts from banks are bearing interest at the rates of MOR, MOR + 0.75% per annum. 
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Short-term loans from banks are promissory notes due on 3 months which bears interest at the rate 
of MOR and BT’s MLR-1.50 - 1.75% per annum.


As at December 31, 2008 and 2007 The Company has mortgaged its land with structure and some medical instrument and some directors are jointly guaranteed as collateral for loans obtains. Besides, some share certificates from investments in Vibharam Hospital Co., Ltd., associated, related and other companies are pledged as security for loans obtains. 



As at December 31, 2007 Vibharam Hospital Co., Ltd. has mortgaged its land with structure and pledged some share certificates from investments in associated company and related companies as security for bank overdrafts and short-term loans from financial institutions.

15.
SHORT-TERM LOANS FROM RELATED PERSONS AND COMPANIES 

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Beginning balances
	71,000,000
	
	67,400,000
	
	44,600,000
	
	86,900,000

	Addition during the period
	62,200,000
	
	112,300,000
	
	11,300,000
	
	29,100,000

	Settlement during the period
	(20,400,000)
	
	(108,700,000)
	
	(11,400,000)
	
	(71,400,000)

	Transfer out
	(58,300,000)
	
	-
	
	-
	
	-

	Ending balances 
	54,500,000
	
	71,000,000
	
	44,500,000
	
	44,600,000

	
	
	
	
	
	
	
	

	Interest rate (per year)
	5.00 - 6.125%
	
	5.00 - 6.75%
	
	5.00 - 6.125%
	
	5.00 - 6.75%




Short-term loans from related persons and companies are loans by issuing promissory note or bill 
of exchange of 3 months to 12 months maturity or at call.

16.
OTHER SHORT-TERM LOANS FROM PERSONS

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Beginning balances
	666,118,862
	
	627,188,862
	
	651,398,862
	
	617,988,862

	Addition during the period
	258,370,000
	
	271,880,000
	
	250,970,000
	
	266,210,000

	Settlement during the period
	(118,370,000)
	
	(232,950,000)
	
	(118,370,000)
	
	(232,800,000)

	Transfer out
	(22,120,000)
	
	-
	
	-
	
	-

	Ending balances 
	783,998,862
	
	666,118,862
	
	783,998,862
	
	651,398,862

	
	
	
	
	
	
	
	

	Interest rate (per year)
	5.00 - 5.50%
	
	5.00 - 5.75%
	
	5.00 - 5.50%
	
	5.00 - 5.75%




Other short-term loans are loans from other persons by issuing promissory note or bill of exchange of 3 months to 12 months maturity or at call. 
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17.
LONG-TERM LOANS

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Loans from banks
	
	
	
	
	
	
	

	
- Credit line 1, Baht 15 million
	5,480,000
	
	8,840,000
	
	5,480,000
	
	8,840,000

	
- Credit line 2, Baht 200 million
	-
	
	97,400,000
	
	-
	
	-

	
- Credit line 3, Baht 198 million
	162,070,000
	
	171,570,000
	
	-
	
	-

	
- Credit line 4, Baht 280 million
	132,640,000
	
	156,000,000
	
	132,640,000
	
	156,000,000

	       - Credit line 5, Baht 9.99 million
	-
	
	9,698,500
	
	-
	
	-

	       - Credit line 6, Baht 30 million
	-
	
	21,500,000
	
	-
	
	-

	
- Credit line 7, Baht 600 million
	341,400,000
	
	335,000,000
	
	341,400,000
	
	335,000,000

	       - Credit line 8, Baht 50 million
	-
	
	50,000,000
	
	-
	
	-

	Less portion due within one year 
	(196,740,000)
	
	(120,195,000)
	
	(174,240,000)
	
	(68,720,000)

	
Net
	444,850,000
	
	729,813,500
	
	305,280,000
	
	431,120,000



(17.1)
Credit line 1, On July 28, 2005, the company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 15 million credit  facility. The loan has grace period for six months after withdrawal the first installment of loan. Such loan carries interest at a certain percentage 3 per annum. Interest is payable on a monthly basis and principal will be repaid by monthly basis at minimum Baht 0.28 million, the first installment was made on March 31, 2006 and final on March 31, 2011.

(17.2)
Credit line 2, On February 24, 2006, Vibharam Hospital Co.,Ltd. entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 200 million credit facility. Principal will repaid by monthly basis at minimum Baht 2.4 million. The loan has grace period for one year after withdrawal the first installment of loan and to be repaid within eight years. Interest is payable on a monthly basis by the rates as follow.

	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - second year
	
	
MLR - 1.75 %

	
In the third - forth year
	
	
MLR - 1.50 %

	
In the fifth - sixth year
	
	
MLR - 1.00 %

	
In the seven - eight year
	
	
MLR 




As at December 31, 2007 the loan was withdrawn in amount of Baht 119 million.
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(17.3)
Credit line 3, On August 15, 2006, the subsidiary company - Chaiyapum Ram Hospital Co.,Ltd. entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 198 million credit facility. The loan will be repaid within eight years.


The subsidiary will repay the principal and interest on a monthly basis by the rate as follow.



The repayment of principal
	Installment
	
	Amount

	1 - 6
	
	
grace period

	7 - 18
	
	
1,000,000

	19 - 30
	
	
1,500,000

	31 - 42
	
	
2,000,000

	43 - 96
	
	
2,700,000




The repayment of interest
	Installment
	
	Interest rate (per annum)

	1 - 24
	
	
MLR - 1 %

	25 - 48
	
	
MLR - 0.5 %

	49 - 72
	
	
MLR - 0.25 %

	73 - 96
	
	
MLR 




As at December 31, 2008, the subsidiary withdrew the loan in amount of Baht 187.57 million.

(17.4)
Credit line 4, on September 13, 2006 the Company entered into a loan agreement with a local financial institution to obtain Baht 280 million credit facility. The loan has grace period for two years after the date of agreement and to be repaid within six years. Principal will be repaid on a monthly basis at minimum Baht 5.84 million, commencing the first installment on September 2008 and to end on September 13, 2012. Interest is payable on a monthly basis by the rates as follows.
	Installment
	
	Interest rate (per annum)

	1
	
	
MLR - 1.75 %

	2
	
	
MLR - 1.25 %

	3
	
	
MLR - 0.75 %

	4 - 6
	
	
MLR 




As at December 31, 2008, the Company withdrew the loan in amount of Baht 156 million.
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 (17.5)
Credit line 5, On July 26, 2006, Vibharam Hospital Co.,Ltd. entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 9.99 million credit  facility. The loan has grace period for six-months after withdrawal the first installment of loan and to be repaid within six years. Such loan carries interest at a certain percentage 4 per annum. Interest is payable on a monthly basis and principal will be repaid by monthly basis at minimum Baht 0.15 million.
(17.6)
Credit line 6, on May 29, 2007 Vibharam Hospital Co.,Ltd. entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 30 million credit facility. Principal will       be repaid by monthly basis at minimum Baht 0.63 million. The loan has grace period for one year after the date of agreement and to be repaid within five years. 
	After the date of agreement
	
	Interest rate (per annum)

	
In the first - second year
	
	
MLR - 1.50 %

	
In the third - fifth year
	
	
MLR - 1.25 %



As at December 31, 2007, the loan was withdrawn in amount of Baht 21.50 million
 (17.7)
Credit line 7, On July 27, 2007 the Company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 600 million credit facility. Principal will repaid by monthly basis at Baht 8.40 million. The loan has grace period for one year after withdrawal the first installment of loan and to be repaid within seven years. 
	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - second year
	
	
MLR - 2 %

	
In the third year
	
	
MLR - 1.75 %

	
In the forth - fifth year
	
	
MLR - 1.50 %

	
In the sixth - seventh year
	
	
MLR - 1.25 %



As at December 31, 2008, the company withdrew the loan in amount of Baht 375 million.
(17.8) Credit line 8, On July 27, 2007 Vibharam Hospital Co.,Ltd. entered into a loan agreement in Baht currency  with a local commercial  bank to obtain Baht 50 million credit facility in order to pay for the land purchased. Principal will be repaid within two years after the date of agreement. Such loan carried interest at the rate MLR less 1.75 percent per annum. Interest is payable on a monthly basis.



As at December 31, 2008 and 2007 The Company has pledged some shares in Vibharam Hospital Co.,Ltd. and associated company as collateral for loan obtained (See Notes 8 and 9).


As at December 31, 2008 and 2007 The Company and subsidiaries have mortgaged their land and structure as collateral for loans obtained (See Note 12).


As at December 31, 2007 Vibharam Hospital Co.,Ltd. has mortgaged their land and structure as collateral for loan abstained.
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18.
DEBT RESTRUCTURING AGREEMENTS

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Debt restructuring agreements
	34,242,170
	
	39,667,940
	
	34,242,170
	
	39,667,940

	Less portion due within one year
	(3,302,500)
	
	(5,284,000)
	
	(3,302,500)
	
	(5,284,000)

	
Net
	30,939,670
	
	34,383,940
	
	30,939,670
	
	34,383,940




The Company only



On March 30, 2001, the Company entered into a debt restructuring agreement with a financial institutions of Baht 75.21 million credit facility. Such loan carries interest at the rate MLR. The 2% of suspended interest will be paid in 2009 to 2010. Interest is payable on a monthly basis commencing from March 30, 2001 to May 31, 2008 and according to the conditions and amount specified in the agreement, the principal and the interest repayment were made by semi-annually installment with the first installment on September 30, 2001 and will be due on December 31, 2014. 



As at December 31, 2008 and 2007 the accrued suspended interest from long-term loans under debt restructuring agreement amount of Baht 11.76 million and Baht 14.30 million, respectively, which will be paid according to the agreement in 2009 to 2010 were shown as separate items under non-current liabilities. Accrued suspended interest of Baht 2.85 million due within one year was shown under current liabilities.



The significant conditions under loan restructuring with the financial institutions are summarized 
(the company only) as follows :



-
The Company will not pay dividend, decrease or increase in capital without creditors’approval.



-
The Company agreed to transfer its right, duty and any benefits according to the agreement including various relative securities according to the agreement to the creditors by providing the letter of consent for them.



Land with structure and some medical instruments were mortgaged and some directors jointly guaranteed as collateral for loans obtained. Besides, some share certificates from investments in Vibharam Hospital Co.,Ltd. are pledged as security for loans obtained.
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19.
ASSETS PAYABLE 



Assets payable consist of :

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Assets payable
	-
	
	2,900,000
	
	-
	
	900,000

	Less Current portion 
	-
	
	(2,900,000)
	
	-
	
	(900,000)

	Assets payable - net
	-
	
	-
	
	-
	
	-

	Assets payable of medical instrument (current)
	29,217,573
	
	16,786,395
	
	25,207,573
	
	10,341,855




In 2004, Tanyavej Hospital Co.,Ltd. issued promissory note for purchasing land in the amount of Baht 15 million with no interest bearing, will be due on September 20, 2008 and aval by Synphaet Company Limited.



On February 28, 2005, Vibharam Hospital Co.,Ltd. has purchased such promissory note by discounting from payable of land in amount of Baht 13 million and the balance payable of land was remained Baht 2 million.


Assets payable due within one year and Assets payable of medical instrument (current) were shown under current liabilities.
20.
LEGAL RESERVE 



In compliance with the Public Company Act, B.E.2535 (1992), the Company has to set aside a portion of annual net profit for legal reserve not less than 5% of annual net profit less deficits brought forward (if any) until this reserve is not less than 10% of authorized capital. Such reserve is not allowed to pay for dividend. 
21.
PARENT COMPANY’S SHARES HELD BY VIBHARAM HOSPOTAL CO.,LTD.


Vibharam Hospital Co.,Ltd. acquired shares of the Company of which are deemed as treasury common stocks for preparation of consolidation as follow :
	Year acquired
	
	Shares 
	
	Amount (Baht)
	
	
	
	

	2004
	
	90,200
	
	18,086,927
	
	
	
	

	2007
	
	99,300
	
	50,134,396
	
	
	
	

	
	
	189,500
	
	68,221,323
	
	
	
	

	The first quarter of 2008
	
	15,100
	
	8,483,032
	
	
	
	

	Total
	
	204,600
	
	76,704,355
	
	
	
	


- 29 -

22.
DIVIDEND PAYMENT AND DIRECTORS’ REMUNERATION


On September 22, 2008 the Board of Directors’ Meeting was held and approved to pay dividend for the year 2008 from the operating result since January 1, 2008 to June 30, 2008 at Baht 6 per share, totalling Baht 72 million. The dividend was paid on October 21, 2008.



On April 25, 2008, the Ordinary General Shareholders’ Meeting for 2008 was held and approved to pay dividend for the year 2007 from the operating result since January 1, 2007 to December 31, 2007 at Baht 12 per share. The dividend was firstly paid on October 18, 2007 at Baht 6 per share, totalling Baht 72 million (from the result of operation from January 1, 2007 to June 30, 2007). And the second payment was paid on May 23, 2008 at Baht 6 per share, totalling Baht 72 million (from the result of operation from July 1, 2007 to December 31, 2007, The Meeting approved to pay directors’ remuneration for the year 2008 amount of Baht 15 million. The Company paid dividend to subsidiary (for treasury stock) amount of Baht 2.20 million.


On April 27, 2007, the Ordinary General Shareholders’ Meeting for 2007 was held and approved to pay dividend for the year 2006 from the operating result since January 1, 2006 to December 31, 2006 at Baht 11 per share. The dividend was firstly paid on November 6, 2006 at Baht 5 per share, totalling Baht 60 million (from the result of operation from January 1, 2006 to June 30, 2006). And the second payment was paid on May 25, 2007 at Baht 6 per share, totalling Baht 72 million (from the result of operation from July 1, 2006 to December 31, 2006, The Meeting approved to pay directors’ remuneration for the year 2007 amount of Baht 14 million. The Company paid dividend to subsidiary (for treasury stock) amount of Baht 0.99 million.


Vibharam Hospital Co.,Ltd.



On December 18, 2007, the Board of Directors’ Meeting no. 6/2550 was held and approved to pay dividend for the year 2006 from the operating result since January 1, 2006 to December 31, 2006 at Baht 0.10 per share, totalling Baht 6.245 million. (On December 31, 2007, the dividend was recorded as dividend payable.) 
23.
THE QUALITY OF ASSETS


23.1
Long-term loans to related parties see note 10.


23.2
Interest receivable from related parties 


Interest receivable from related parties (see note 11) consist of :
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Under 3 months
	1,593,350
	
	1,707,742
	
	1,593,350
	
	1,707,742

	Over 3 to 6 months
	1,630,330
	
	1,741,068
	
	1,630,330
	
	1,741,068

	Over 6 to 12 months
	3,292,422
	
	3,493,453
	
	3,292,422
	
	3,493,453

	Over 12 months
	149,279,200
	
	142,336,937
	
	149,279,200
	
	142,336,937

	
Total 
	155,795,302
	
	149,279,200
	
	155,795,302
	
	149,279,200

	Allowance for doubtful accounts 
	(155,795,302)
	
	(149,279,200)
	
	(155,795,302)
	
	(149,279,200)
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24.
EMPLOYEES EXPENSES


The staff cost for the year ended December, 2008 and 2007 amounted to approximately Baht 448.92 million and Baht 481.40 million for the Company and subsidiaries, respectively and Baht 374.37 million and Baht 327.94 million for the Company only, respectively.

25.
CORPORATE INCOME TAX



Corporate income tax for the year 2008 is calculated by multiplying earning by the rate 25% of net earnings not exceed Baht 300 million. The tax rates applied are in compliance with the provision of Royal Decree 475 (B.E. 2551) dated July 29, 2008, issued under the Revenue Code, regarding the reduction of income tax rates and in the year 2007 is calculated by multiplying earnings by the rate 30%. Such earnings represents net profit before income tax for the period, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. Subsidiaries have loss brought forward benefit for tax computation.

26.
EARNINGS PER SHARE



Basic earnings per share is calculated by dividing the net profit (loss) for the year by the
weighted average number of ordinary shares which are issued and paid-up during the year, net from shares held by subsidiary.

For the years ended December 31, 2008 and 2007.
	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007 

(restated)
	
	2008
	
	2007

	Net profit of parent company (Baht)
	439,464,128
	
	352,813,544
	
	392,956,623
	
	285,681,832

	Weighted average number of ordinary shares (Shares)
	11,898,259
	
	11,859,849
	
	11,898,259
	
	11,859,849

	Basic earnings per share (Baht per share)
	
	
	
	
	
	
	

	
Net profit of parent company
	36.94
	
	29.75
	
	33.03
	
	24.09


27.
COMMITMENT AND CONTINGENT LIABILITIES 



The Company and subsidiaries have commitment and contingent liabilities as follow :


27.1
As at December 31, 2008, the Company and subsidiaries company have commitment of approximately Baht 7.62 million from the letters of guarantee issued by a commercial bank to guarantee for electricity usage. 

27.2
As at December 31, 2008, the Company has commitment of Baht 7.10 million from the letter of credit issued by a commercial bank to guarantee for purchasing of Medical instruments.


27.3
During 2004, the Civil Court has rendered judgment ordering the Company to make payment of 
the plaintiff who is the patient of the hospital amount of Baht 1.15 million and the interest thereon at 7.50% per annum, commencing from September 20, 2001. The Company has recognized the damage from this case amount of Baht 1.15 million as expense in the statements of income without recognizing the contingent damage from interest, due to the Company has submitted an appeal to the Appeal Court. Currently, the case is pending in the Appeal Court and the outcome of the case in not yet known.
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27.4
The Company signed lease contracts to rent the following commercial buildings :

	
	
	
	
	Baht

	Location
	
	Period
	
	Monthly rental

	1. Nos. 2140/96-97, Ramkhamhaeng Road, Soi Kesaree 3, Kwaeng Huamark, Khet Bangkapi, Bangkok
	
	3 years, commencing from September 

1, 2005
	
	17,250

	2. Nos. 113, 115, 117, Ramkhamhaeng 34, Kwaeng Huamark, Khet Bangkapi, Bangkok
	
	2 years, commencing from July
 11, 2006
	
	50,000

	3. Nos. 67 Soi Ramkham haeng 32, Kwaeng Huamark, Khet Bangkapi, Bangkok
	
	1 year, commencing from March 1, 2005
	
	12,000

	4. Nos. 67 Soi Ramkham haeng 32, Kwaeng Huamark, Khet Bangkapi, Bangkok
	
	1 year, commencing from April 16, 2005
	
	10,000

	5. Nos. 67 Soi Ramkham haeng 32, Kwaeng Huamark, Khet Bangkapi, Bangkok
	
	1 year, commencing from May 16, 2005
	
	2,500

	
Total consolidated
	
	
	
	91,750

	
Total the Company only 
	
	
	
	91,750



27.5
On April 7, 2006 the Company entered into a construction contract with a local company to
construct Building # 4 of Ramkhamhaeng Hospital amounting Baht 396.29 million including additional project of Baht 33.59 million, adding up to Baht 429.88 million in total.  The Company paid 10% of the contract amount for deposit equivalent to Baht 42 million and as at December 31, 2008 the Company had fully paid off.  


27.6
On August 1, 2006 the Company entered into a contract with a local company for the design and drafting of Ramkhamhaeng Hospital second branch amounting Baht 7.06 million. As at December 31, 2008 the Company paid the fee of Baht 4.25 million in accordance with the terms of the contract. The Company has commitment to settle the remaining balance of Baht 2.81 million.
27.7
On October 30, 2006 the Company entered into a contract with a local company for the interior design and drafting of Ramkhamhaeng Hospital second branch amounting Baht 2 million. As at December 31, 2008 the Company paid the fee of Baht 0.10 million in accordance with the terms of the contract. The Company has commitment to settle the remaining balance of Baht 1.90 million. 
27.8
On May 6, 2008 the Company entered into a contract with a local company for the purchase of the medical equipment amounting Baht 29 million. As at December 31, 2008 the company paid the deposit of Baht 11.60 million in accordance with the terms of the contract. The Company has commitment to pay the outstanding balance of Baht 17.40 million.
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27.9
The Company entered into a contract with a local company for the set up GAS PIPE LINE system amounting Baht 11.12 million. As at December 31, 2008 the company paid the deposit of Baht 9.84 million in accordance with the terms of the contract. The Company has commitment to pay the outstanding balance of Baht 1.27 million.
28.
TRANSACTIONS WITH RELATED PERSONS AND PARTIES 



The Company has accounting transactions with its related persons and parties. Such transactions are in accordance with normal business based on market price, except calculation on loan interest which will charge at the rate equal to the actual borrowing cost. Sales and purchases of securities with related company are based on the agreed price. Related persons and parties have relationship with the Company by shareholdings or having some shareholders or co-directors as follows : 
	Related parties
	
	Relationship

	Subsidiary
	
	See also Note 8

	Associates
	
	See also Note 8

	Related companies
	
	See also Note 9.1

	Related persons
	
	Being shareholders and/or directors

	Theppanya Business Co., Ltd.
	
	Co-directors and being subsidiary of Chiangmai 

	
	
	Ram Hospital Co., Ltd.

	F & S 79 Co., Ltd.
	
	Co-directors

	Chiang Mai Ram Medical Business PCL.
	
	Co-directors and being parent of 

	
	
	Chiangmai Ram Hospital Co., Ltd.


	Transactions
	
	Princing policy

	Revenues and service from medical treatment
	
	Selling price

	Revenues from sales of medical equipment and  
instruments
	
	Selling price

	Consaltancy fees income and service from medical 
instruments
	
	Selling price

	Interest income
	
	

	
- Associates
	
	Actual borrowing cost from bank

	
- Related companies
	
	8 % p.a.

	Health care sevices
	
	Selling price

	Repair medical instruments
	
	Selling price

	Purchase of medical
	
	Selling price

	Interest expenses
	
	Bank rate plus 0.25 and 5.5% p.a.
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The Company has significant transactions with its related persons and parties as follows :



Related transactions in balance sheets

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Trade accounts receivable
	
	
	
	
	
	
	

	
	-  Subsidiary 
	-
	
	-
	
	10,656,728
	
	12,266,096

	
	-  Associates
	6,177,109
	
	4,473,652
	
	6,177,109
	
	4,473,652

	
	-  Related companies
	6,775,059
	
	14,152,392
	
	6,775,059
	
	14,088,338

	
Total
	12,952,168
	
	18,626,044
	
	23,608,896
	
	30,828,086

	Accrued income
	
	
	
	
	
	
	

	
	-  Associates
	10,833
	
	10,833
	
	10,833
	
	10,833

	
Total
	10,833
	
	10,833
	
	10,833
	
	10,833

	Dividend receivable
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	-
	
	-
	
	3,157,604

	
	-  Associate
	150,000
	
	150,000
	
	150,000
	
	150,000

	
Total
	150,000
	
	150,000
	
	150,000
	
	3,307,604

	Short-term loans
	
	
	
	
	
	
	

	
	-  Associate
	6,700,000
	
	27,700,000
	
	-
	
	-

	
Total
	6,700,000
	
	27,700,000
	
	-
	
	-

	Long-term loans extended-net
	
	
	
	
	
	
	

	
	-  Associates
	44,334,362
	
	14,334,362
	
	44,334,362
	
	14,334,362

	
Total
	44,334,362
	
	14,334,362
	
	44,334,362
	
	14,334,362

	Interest receivable-net
	
	
	
	
	
	
	

	
	-  Associates
	913,165
	
	115,630
	
	-
	
	-

	
Total
	913,165
	
	115,630
	
	-
	
	-

	Trade accounts payable 
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	-
	
	-
	
	162,630

	
	-  Associates
	162,210
	
	518,604
	
	162,210
	
	225,830

	
	-  Related companies
	1,070,359
	
	694,409
	
	1,070,359
	
	694,409

	
Total
	1,232,569
	
	1,213,013
	
	1,232,569
	
	1,082,869

	Accrued expense and advance  
	
	
	
	
	
	
	

	
	-  Associates
	34,620
	
	48,920
	
	34,620
	
	34,620

	
Total
	34,620
	-
	48,920
	
	34,620
	
	34,620
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Asset Payable
	
	
	
	
	
	
	

	
	-  Related companies
	4,010,000
	
	4,010,000
	
	-
	
	-

	
Total
	4,010,000
	
	4,010,000
	
	-
	
	-

	Short-term loans  
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	-
	
	-
	
	11,000,000

	
	-  Associates
	-
	
	29,500,000
	
	-
	
	-

	
	-  Related companies 
	10,000,000
	
	-
	
	-
	
	-

	
	-  Related persons
	44,500,000
	
	41,500,000
	
	44,500,000
	
	33,600,000

	
Total
	54,500,000
	
	71,000,000
	
	44,500,000
	
	44,600,000

	Accrued interest  
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	-
	
	-
	
	7,384

	
	-  Associates
	-
	
	106,685
	
	-
	
	-

	
	-  Related persons
	66,665
	
	78,053
	
	66,665
	
	53,054

	
Total
	66,665
	-
	184,738
	
	66,665
	
	60,438

	Parent company’s shares held by subsidiary  
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	68,221,323
	
	-
	
	-

	
	-  Associates
	76,704,355
	
	-
	
	-
	
	-

	
Total
	76,704,355
	
	68,221,323
	
	-
	
	-

	Dividend that parent company paid to
	
	
	
	
	
	
	

	   subsidiary and associates
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	1,517,400
	
	-
	
	-

	
	- Associate
	12,516,000
	
	10,060,800
	
	-
	
	-

	
	Total
	12,516,000
	
	11,578,200
	
	-
	
	-
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Related transactions in the statements of income

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2008
	
	2007
	
	2008
	
	2007

	Revenues and services from medical treatment
	
	
	
	
	
	
	

	
	-  Subsidiary 
	-
	
	-
	
	3,039,083
	
	4,996,533

	
	-  Associates
	23,193,393
	
	13,413,347
	
	23,193,393
	
	13,413,347

	
	-  Related companies
	807,887
	
	921,026
	
	792,780
	
	856,972

	
Total
	24,001,280
	
	14,334,373
	
	27,025,256
	
	19,266,852

	Revenues from sales of medical equipment   and instrument
	
	
	
	
	
	
	

	
	-  Subsidiary 
	-
	
	-
	
	1,755,088
	
	3,921,502

	
	-  Associates
	4,196,244
	
	3,171,219
	
	4,196,244
	
	3,171,219

	
	-  Related companies
	11,984,312
	
	14,264,156
	
	11,984,312
	
	14,264,156

	
Total
	16,180,556
	
	17,435,375
	
	17,935,644
	
	21,356,877

	Consultancy fees income and service from 
	
	
	
	
	
	
	

	   medical instruments
	
	
	
	
	
	
	

	
	-  Associates
	9,183,001
	
	5,641,816
	
	9,183,001
	
	5,641,816

	
	-  Related companies
	200,489
	
	208,543
	
	200,489
	
	208,543

	
Total
	9,383,490
	
	5,850,359
	
	9,383,490
	
	5,850,359

	Interest income  
	
	
	
	
	
	
	

	
	-  Subsidiary 
	-
	
	-
	
	66,120
	
	-

	
	-  Associates
	12,472,696
	
	13,709,266
	
	11,429,431
	
	11,396,888

	
	-  Related companies
	-
	
	1,470,422
	
	-
	
	1,389,134

	
Total
	12,472,696
	
	15,179,688
	
	11,495,551
	
	12,786,022

	Health care services  
	
	
	
	
	
	
	

	
	-  Subsidiary 
	-
	
	-
	
	297,214
	
	667,940

	
	-  Associates
	2,105,390
	
	1,946,044
	
	1,396,646
	
	930,888

	
Total
	2,105,390
	
	1,946,044
	
	1,693,860
	
	1,598,828

	Purchase of medicines  
	
	
	
	
	
	
	

	
	-  Associates
	-
	
	3,800
	
	-
	
	-

	
	-  Related companies
	3,478,997
	
	2,417,208
	
	3,478,997
	
	2,417,208

	
Total
	3,478,997
	
	2,421,008
	
	3,478,997
	
	2,417,208

	Other Expenses
	
	
	
	
	
	
	

	
	-  Associates
	-
	
	50,700
	
	-
	
	-

	
Total
	-
	
	50,700
	
	-
	
	-

	 Interest expenses 
	
	
	
	
	
	
	

	
	-  Subsidiary
	-
	
	-
	
	56,732
	
	2,057,575

	
	-  Associates
	910,610
	
	1,648,849
	
	-
	
	-

	
	-  Related companies 
	249,180
	
	-
	
	-
	
	-

	
	-  Related persons
	2,405,980
	
	3,507,452
	
	2,185,079
	
	2,587,158

	
Total
	3,565,770
	
	5,156,301
	
	2,241,811
	
	4,644,733


29.
FINANCIAL INFORMATION BY SEGMENT


The Company and subsidiaries are engaged in single business of medical treatment in one geographical area, Thailand. Therefore, these financial statements do not present financial information by segment. 
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30.
DISCLOSURE AND PRESENTATION OF FINANCIAL INSTRUMENTS


The Company and subsidiaries do not have the policy to hold financial instrument for speculation and hedging. 


30.1
Accounting policies




Details of significant accounting policies and method adopted including recognition basis
 and expenses relating to each class of financial asset and financial liability have been disclosed as
 stated in note 3.


30.2
Credit risk 



The Company is exposed to credit risk primarily with respect to trade and notes accounts
 receivable. 




The Company’s prudent credit policy and its diversified customer. The maximum credit risk exposure is equal to the book value of accounts receivable in the balance sheet.

30.3
Liquidity risk 




Liquidity risk, or funding risk, is the risk that the Company will encounter difficulty in
 raising funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell financial assets quickly at close to theirs fair value.




The Company’s financial assets comprises of cash, deposits at financial institutions,
and accounts receivable which are liquid and able to sell at close to theirs fair value when the Company wishes to raise fund.


30.4
Interest rate risk




Interest rate risk derives from changes in interest rate from the Company and subsidiaries have loans from financial institutions resulting in financial loss to the Company and subsidiaries in the current and following period because of the most of agreement indicated the floating interest rate. Information about interest rate, maturity date of loan from bank of financial institutions and long-term have been disclosed in notes to financial statements no.17, 18.

30.5
The fair value of financial instrument




Financial assets shown in balance sheets consist of cash and deposit at banks, trade
 receivable and notes receivable, investment. Financial liabilities shown in balance sheets consist of bank overdrafts, loans from banks, accounts payable, short-term loans, long-term liabilities.



The fair value of significant financial assets and financial liabilities does not differ from
 carrying value except for the fair value of long-term investment and long-term liabilities which
 cannot be properly calculated, accordingly, no disclosure is made.
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31.
CHANGE IN ACCOUNTING POLICY
TAS 43 : Business Combinations (revise 2007) takes effect in the year 2008 and causes the Company to stop recognizing goodwill as amortization expense, but to consider impairment loss instead,  the ending goodwill as at December 31, 2007 amounted in total of Baht 20,563,895. And the Company will have to recognize negative goodwill as income in the full amount immediately. The ending negative goodwill as at December 31, 2007 in the amount of Baht 21,108,010 will necessitate the retroactive adjustment to the 2007 consolidated financial statements which will be presented for comparative purpose in the financial statement of 2008 are as follows:-

	
	 Baht 

	
	Consolidated financial statements

	
	As at December
31, 2007
	
	As at December
31, 2006

	Balance Sheet
	
	
	

	Decrease in negative goodwill (Increase in investment in associated company)
	21,108,010
	
	23,026,920

	Increase in retained earnings 
	21,108,010
	
	23,026,920

	Statement of Income for the year ended December 31, 2007
	
	
	

	Decrease in amortization of negative goodwill
	1,918,910
	
	

	
 (Decrease in share of profit from investment in associated company)
	
	
	

	Decrease in Basic earnings per share (Baht per share)
	0.16
	
	


32.
RECLASSIFICATION



Certain transactions in the cash flows statements for the year ended December 31, 2007 have been reclassified to conform to the classifications in the year ended December 31, 2008, with no effect on previously reported net income (loss) or shareholders’ equity. 
33.
AUTHORIZATION FOR ISSUE FINANCIAL STATEMENTS



These financial statements are duly authorized to issue by the director on February 25, 2009.
